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We	live	in	a	complex	and	uncertain	world	…	
»  Policy	measures	command	limited	effec7veness.	
»  Evidence-based	policy	would	admit	to	these	limita7ons,	but	...	
»  …	policy	makers	oMen	seek	legi7misa7on,	not	further	insight.	

Evidence-based	policy	advice	…	
»  …	does	not	only	comprise	the	intensive	use	of	data.	
»  It	makes	transparent	how	experiences	and	observa7ons	are	

combined	to	collect	empirical	evidence.	
»  It	takes	clear	posi7ons	towards	delicate	issues,	but	also	

transparently	exposes	the	limits	of	its	insights.	

1.	FoundaHons	
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Three	aspects	mark	the	special	contribuHon	of	economics…	
»  Incen7ves	influence	human	behaviour.	
»  We	were	expelled	from	paradise.	
»  Decision	makers	form	expecta7ons	about	the	future.	

Germany	benefits	from	a	culture	of	independence	…	
»  (extra-)university	research,	e.g.	Leibniz	Associa7on	
»  German	Council	of	Economic	Experts	…	,	Scien7fic	Councils	…	
»  Objects	of	advice	are	policy	decisions	(not	policy	makers),	the	
general	public	is	informed	via	variegated	channels.	
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Empirical	research	is	informaHon	reducHon	…	
»  Probability	theory:	Knowing	everything	...	
»  Sta7s7cal	inference:	Knowing	the	distribu7on	…	
»  Empirical	economics:	No	prior	knowledge	whatsoever	…	

Nothing	works	without	idenHficaHon	assumpHons	…	
»  Empirical	research	can	only	address	the	„known	unknowns“.	
»  Analogies	require	iden7fica7on	assump7ons.	
»  More	observa7ons	are	„only“	able	to	improve	precision.	
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SubstanHal	idenHficaHon	problems	plague	causal	analyses	…	
»  It‘s	all	about	the	contrasts	between	the	factual	and	the	

counterfactual	situa7on.	
»  Causal	analyses	necessitate	the	construc7on	of	the	counterfactual	

from	the	reservoir	of	possible	contrasts.	
»  Only	good	arguments,	not	more	data	can	support	convincing	

causal	statements.	

Empirical	approaches	reflect	these	insights	…	
»  Progress	in	Economics:	Understanding	the	limita7ons	...	
»  Controlled	randomized	experiments	as	the	„gold	standard“.	
»  Non-experimental	surrogates:	„natural	experiments“	...	
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Supply:	independence	and	competence	…	
»  Quality	improvements:	more	science,	not	more	technique.	
»  Quality	control:	evalua7on	and	„evalui7s“.	
»  Opportunism	or	ideology	might	be	able	to	hide	behind	
technical	skills	...	

Demand:	competence	and	congruent	incenHves	…	
»  Competence	improvements	through	educa7on	...	
»  Research	leading	to	an	increase	in	accountability	...	
»  Competences	of	an	informed	society	...	
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Confusion	of	objecHves	and	instruments	…	
»  Mis-interpreta7on	of	correla7ons	as	evidence	for	causality	…	
»  ...	foster	„efficacy	illusions“	among	policy	makers.	

DistorHon	of	well-balanced	concepts	…	
»  Einstein:	As	simple	as	possible,	but	not	simpler	than	that	...	
»  Democra7c	process:	„No	proposed	law	will	leave	the	parliament,	…“	

TrusHng	„claqueurs“	…	
»  Freedom	is	the	right	to	say,	what	others	might	not	want	to	hear	...	
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